
Ma 308 ∼ Theory of Interest

Homework Problems

Portfolio and Investment Year Methods

page 601, # 22. The following is a table of interest rates credited under the investment year

method. Unfortunately, a few entries are missing.

Calendar Yr of Portfolio

Original Invest Investment Year Rates Rates

y iy1 iy2 iy3 iy+3

1992 5.2% - 4.8% 4.3%

1993 4.2 4.7 4.0 -

1994 - 5.5 5.7 5.1

The previous problems are taken from: Harold Cherry and Rick Gorvett. Study Manual for Exam FM/Exam 2:

Financial Mathematics and Financial Economics. Actuarial Study Materials, 7th edition, 2008.


